Quality Requirements

ENGINEERING

Suppliers to and customers of MD Engineering must comply with these basic Quality.
Additional Quality Clauses will be noted on the Purchase Order as required.

Any delay in shipment for any reason must be conveyed to MD Engineering Purchasing Department as
soon as supplier knows the delay.

Any changes to the contract requirements by the supplier must be approved by MD Engineering in writing.

The supplier must hold all information in the contract in confidence and no third party request for
information will be authorized unless instructed in writing by an MD Engineering representative.

In addition to MD Engineering right of entry, the supplier agrees to right of entry for our customers, or
regulatory agencies, to all facilities and records in the performance of this contract.

All applicable requirements must be flowed down to sub-tier suppliers.

Suppliers are required to notify MD Engineering quality department of nonconforming product and to
make proper arrangements for approval.

Suppliers; MD Engineering Inc. reserves the right to charge a fee of 3x cost of total Purchase Order for
outside processing services that produce nonconforming product.

The supplier shall maintain adequate records of all inspections and tests. Records shall be kept for a period
of ten (10) years after final payment for supplies or services.

Machining Suppliers: must furnish inspection report, Certificate of Conformance and as applicable
Material and Processing Certifications for the parts they submit.

Processing suppliers: must furnish processing certifications to the purchase order requirements, and shall
not process any parts for which they are not certified or approved.

Material suppliers: must furnish material certifications to the purchase order requirements, and shall not
supply material for which they are not certified or approved.

When product is found to be nonconforming, suppliers are required to complete an MD Engineering issued
corrective action request within 15 days of receipt. Failure to comply may result in removal from MD
Engineering Approved Supplier List.

FOD (Foreign Object Damage), is unacceptable. Any damages that incur during Suppliers care without
proper identification, is subject to rework and inspection fees to be debited at suppliers expense.
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